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USA Maritime

January 28, 2011

The Honorable Raymond H. LaHood
Secretary of Transportation

1200 New Jersey Avenue, SE
Washington, D.C. 20590

Re:  Application of Cargo Preference to Certain Programs of the
Export-Import Bank of the United States

Dear Mr. Secretary:

The undersigned companies, labor unions and associations, including non-USA Maritime
members, represent virtually every privately owned U.S.-flag vessel regularly engaged in the
U.S. foreign trade. We write to express our strong support for retaining current cargo preference
requirements applicable to certain Export-Import Bank programs.

The cargo preference laws are essential to the continued existence of a fleet of privately owned
U.S.-flag vessels. This fleet is instrumental to the supply and support of our troops abroad and
the maintenance of a pool of trained mariners essential to support the U.S. Government’s sealift
objectives. The privately owned U.S.-flag merchant marine has transported over 90 percent of
the equipment and supplies used in the conflicts in Iraq and Afghanistan at a fraction of the cost
of other alternatives.

One of the most long standing of the cargo preference requirements is contained in the 1934-
enacted Public Resolution 17. PR 17 requires that all export cargoes financed by the U.S.
Government — including many Ex-Im Bank programs -- must be carried in U.S.-flag vessels
unless a specific waiver applies. PR 17 was codified by Congress in 2006 as section 55304 of
Title 46 of the U.S. Code.

PR 17 has served the nation well. Ex-Im Bank programs have prospered, and U.S.-flag vessels
have been able to transport cargo that is vital to maintaining an active presence on the high seas.
Indeed, in fiscal year 2010, Ex-Im Bank posted its second consecutive record breaking year in
export financing supporting about $35 billion worth of American exports.
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The use of U.S.-flag vessels to transport U.S. Government financed cargoes is also an important
promotion of U.S.-based services. The existing Ex-Im Bank charter provides that “it is the
policy of the United States to foster expansion of,” among other things, the exports of U.S.
services. U.S.-flag shipping is a U.S. service which should continue to be promoted by the Bank.
Ex-Im Bank’s charter expires this year and must be re-authorized by Congress by September 30.
In that context, we urge the Department of Transportation in the strongest terms to continue to
support the retention of cargo preference requirements applicable to cargoes financed by Ex-Im
Bank.

We request at your convenience the opportunity to meet with you and your staff to brief you on
the importance of cargo preference requirements as applied to the Ex-Im Bank and on the
continued utility of these requirements to the privately owned U.S.-flag fleet.

Thank you for your continued support.

Very truly yours,

ames L. Henry
Chairman, USA Maritime

President
Transportation Institute

Thomas J. Bethel
President
American Maritime Officers

Timothy Brown

President

International Organization of Masters,
Mates & Pilots

Matt Cox
President
Matson Navigation Company, Inc.

Matt Dwyer
Director of Legislative Affairs
American Maritime Congress
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Eric P. Ebeling
Vice President & General Manager
American Roll-on Roll-Off Carrier, LLC

Clint Eisenhauer
Vice President
Maersk Inc.

Andre Gritikis
President and CEO
Intermarine, LLC

Jared T. Henry
Vice President
Hapag-Lloyd USA, LLC

Mike Jewell
President
Marine Engineers’ Beneficial Association

Niels M. Johnsen

Chairman

Central Gulf Lines, Inc.
Waterman Steamship Corporation

Clifford R. Johnson
Vice President
United Maritime Group, LLC

Gunnar Lundeberg
President/Secretary-Treasurer
Sailors’ Union of the Pacific

Eric L. Mensing
President & CEO
APL Maritime, Ltd.

Brenda Otterson
American Maritime Officers Service
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C. James Patti
President
Maritime Institute for Research and Industrial Development

John Raggio
Partner
Sealift LLC

Michael G. Roberts
Senior Vice President & General Counsel
Crowley Maritime Corp.

Michael Sacco
President
Seafarers International Union

Philip J. Shapiro
President and CEO
Liberty Maritime Corporation

John Tirpak
President
America Cargo Transport Corporation

Robert S. Zuckerman

Senior Vice President, General Counsel & Secretary
Horizon Lines, Inc.

cc: The Honorable David T. Matsuda



